
 

 

FSB Gold Book – Juniors…Going for 
Gold! 
 

This report sheds light on a select number of small to mid cap emerging gold stocks 
operating across four geographic regions. Some of the general conclusions we reach are: 

• West African juniors appear to be trading at a premium to Australian juniors based on 
a EV$/oz basis; 

• Valuations appear to be factoring in considerably lower gold prices; & 
• Moving into production doesn’t automatically re-rate a company’s share price. 
 

Our views on the gold market 

We are bullish on gold for very fundamental reasons. Gold has long been a store of 
wealth and, in our view, will continue to do so for both public and private investors. The 
crisis of confidence in the US dollar as the reserve store of wealth in the recent financial 
turmoil has lead to a revival of the gold market which, we believe, will see sustained 
higher gold prices for the foreseeable future. 

 

West African Junior Explorers....the race is on! 

The number of listed gold juniors exploring for gold in West Africa has grown 
dramatically over the past 12 months, with Adamus Resources (ADU) leading the 
way. Burkina Faso is emerging as a new hot spot and we view this trend will continue 
given the exploration success displayed by a number of companies along with the 
existence of large-scale established mining operations already in place. Specifically in 
Burkina Faso, we like Gryphon Minerals (GRY) who, in our view, is likely to double its 
Resource base from the current 1.1Moz in CY10 to enable the development of a ~150-
200kozpa open cut operation. 

 

We think the Indonesian sovereign risk discount will begin to unwind. 



We recently had a field trip to Indonesia and reviewed the prospective gold operations 
for both Intrepid (IAU) and Robust (ROL). IAU has already defined a 3.3moz Au Eq 
Resource on top of, what looks to be, an impressive Au-Cu porphyry system. ROL are 
targeting a multi-million oz Au Resource on Romang Island. We believe the region will 
start to receive greater recognition for stable mining conditions after the mining 
legislation was rewritten last year with a view to more transparency. 

 

In Australia our preference is on the producers with key picks being Catalpa 
Resources (CAH) and Silver Lake Resources (SLR). 

CAH owns 100% of the +100kozpa Edna May gold mine in WA and a 30% stake in the 
+100kozpa Cracow gold mine in Qld. With Edna May now producing at 2.5mtpa and 
commissioned on time and under budget, we expect positive news flow in the coming 
months regarding expanding Resources and Reserves. Our price target for CAH is 
$2.10/share with reporting of cash costs and head grades, possibly after the June 
quarter, viewed as a short term catalyst. 

 

Silver Lake Resources (SLR) has had continued success with its ongoing exploration of 
high-grade resources. SLR has set itself ambitious targets of 5moz of resources within two 
years and building up to 300kozpa by 2014. Stretch targets by anyone’s standards, but SLR 
have been very good at delivering to date. Watch out for a significant resource upgrade in 
July 2010. 
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published only for informational purposes and is not to be construed as a solicitation or an offer to buy or sell any 
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and  fair manner  that  is not compromised.  However, no representation or warranty  is made as  to  the accuracy, 
completeness  or  reliability  of  any  estimates,  opinions,  conclusions  or  recommendations  (which  may  change 
without notice) or other  information contained  in this document and, to the maximum extent permitted by  law, 
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